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Clean or Cleanse
New considerations when it comes to the circular economy
• The circular economy model (and its improved 

versions) is an idea or concept which started 
around 40 years ago. 

• Its origins are diverse, since several authors 
started to write about it in parallel. The 
Industrial ecology as a field of laurels also 
emerged in 1970s in opposition to the 
consideration of the industrial system as 
separate from the environment

• The principles of the general circular economy 
model have taken at least between 2 to 3 
decades to be tested with success in some 
European Countries. Nowadays, if the model 
has proven to be right, the circular economy 
and its updated efforts may prevail.

• The medule of the circular economy model is 
beyond the reduce-recycle-reuse-recollect-
reject cycle.

• Be aware that the environmental economics 
doctrine is so new into our philosophical system 
of rules.

• Some of the most relevant authors of the 
circular economy principles are Boulding (1966), 
the swiss Walter Stahel (1976), McDonough and 
Braungart (2002), Pearce and Turner with their 
book “Economics of natural resources and the 
environment” (1990), Pauli (1990), etc. 

• Of course as everything in life, the evolution of 
the circular economy model will inevitably 
trigger more integral adjustments in the future.  
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Clean or Cleanse
A background about the circular economy...

• In the 90s, Pearce and Turner published a book, about 
the importance to shift from the traditional linear or 
open-ended economic system to the circular economic 
system.  

• Simple economic models have ignored the economy-
environment interrelationships. 

• Pearce and Turner preached that a circular economic 
model must be based in an extensive interdependence 
between the economy and the environment.

• According to these authors, four economic functions of 
the environment can be identified: amenity values (e.g. 
the beauty of landscapes), provision of resources, sink 
for waste and emissions, and life-support system 
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Clean or Cleanse
Let´s touch base about how the economic systems have been traditionally conceived:  

• An  economic system is a set of institutions 
and activities designed to efficiently allocate 
scarce resources among things that provide 
benefits, thereby satisfying human needs and 
desires.

• There are at least 4 types of economic 
systems and its hybrids in between: market 
economy, command economy, mixed 
economy and a state-directed economy.

• The environment per se has not been the 
center or the core of the economic systems 
definition (independently of the type).

Political 
System

Economic 
System

Social system 
(culture  & 
education)

Legal 
System
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Political Economy

Political economy: Political, economic, legal and societal
systems of a country
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Clean or Cleanse
Once we include the environment in the big picture, the whole view changes completely...  

• Economic development is different per country.
• The countries which started to put the 

environment at the core of their economic 
development have reaped integral success.

• The environment is made up of ecosystems 
and interrelationships between living species 
(humans, animals, bacteria, virus, flora) and 
non-living species or abiotic structure) that 
surrounds and underpins.

• If we put the environment at the core of our 
economic development, the circular economy 
is applied to ALL WE DO, beyond the waste 
management domain

• The circular economy modifies everything we 
have already in place.

Environm
ent

Economic 
System

Political 
System Legal System

Society 
entities and 
Individuals
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Clean or Cleanse

Akanbi, Oyedelea, Akinadé, 
Olanrewaju “Salvaging building 
materials in a circular economy: A 
BIM-based whole-life performance 
estimator”

Barbaritano, Bravi, Savellu. “Sustainability 
and Quality Management in the Italian 
Luxury Furniture Sector: A Circular 
Economy Perspective”. May 2019

The philosophy of the circular economy model has been adapted to multiple industries, scenarios and 
particularities. 
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Clean or Cleanse
If the circular economy model is adopted as a philosophical theory, then the economic-political-
societal and legal systems must change accordingly, and jointly. 
• At the corporate strategy domain, once we put the 

environment at the core of our life, the whole 
orientation of our premises must change.

• All strategy frameworks (at the corporate, business 
and operating levels) will need to include the circular 
economy concepts. 

• Economy and Business Schools must update, teach 
and provide adjustments to old strategy frameworks 
to include the premises of the circular economy.

• For example, Alex Osterwalder and Yves Pigneur 
business model generation must be reviewed and 
updated. The same applies to all Porter models. The 
same applies to the Blue Strategy models, strategic 
innovation models, agile, etc.  

General Illustration of the Circular Economy Model. Source: the 
Ellen MacArthur Foundation 
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Clean or Cleanse
 It is simplistic to view the circular economy model in a funnel for waste management. Those 
who breathe the concept have already identified at least 6 schools of thought, each one with its 
bemols and perspectives.

Source: https://www.ellenmacarthurfoundation.org/circular-
economy/concept/schools-of-thought
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Clean or Cleanse
 It is clear to me that the circular economy model is and will shake the roots of the entire 
economic systems, including the political, societal and legal current arrangements. The whole 
political economy will completely change. 
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